· *Our Ordinance has been amended.  PLEASE note the changes

· *Tax Rate = 1.5% as of April 1st, 2017
· Penalties = 5% per month, (1st month 5%, 2nd month is 10%, ect...up until 5th month/25% and that’s the max), with $25 min, (meaning if the percentages (%) or 25% does not come to $25 or greater, then it’s a flat $25 penalty).

· Interest = 1% per month or 12 % per annum.

· This return must be filed, even in the event of a loss, on or before April 15 or within 105 days after close of the fiscal year end, sale, liquidation, or transfer of business. 

· You must provide copies of Federal Tax returns. 

· Copies of Extensions filed with IRS, must be in this office on or before the prescribed due date or penalties and interest will be applied.

· An extension filed will waive only the penalties. Interest still applies from the month it is due to the month your return is received in this office. Ex: April due date – Return received in October = 7% interest
· Individuals 65 yrs or older may deduct the first $2000, (Schedule A, Line 5), off the top of Net Profit. This can be used for personal wages or net profits. BUT ONLY one exemption per person or business. Must provide proof of age.
· We are taxing the business entity and NOT the individual.  Therefore, each business you have must file and pay separately. Forms 1041, 1120, 1120S, 1065, as well as, Schedules C, (Sole Proprietor) or C-EZ, (Contract Labor), E, (Rentals units or Commercial), and F, (Farms), will all file and pay separately.

· Failure to file in a timely manner will result in a fine of $25, even if no tax due. If you fail to provide a copy of the                   Federal schedule, your return will be considered late unless copies are remitted before the prescribed due date. 

· Failure to comply with any provisions of this Ordinance shall result in criminal prosecution with a maximum fine of $500 or 12 months imprisonment or both. Each failure to comply shall constitute a separate offense and each day of failure to comply shall constitute a separate offense.

· When a business is sold or discontinued, you must list the month/day/year of closing on your net profit form and inform this office of the name and address of the successor, (if there is a successor).

· 1099’s, (with current mailing address), must be sent to this office by February 28th, following 4th quarter, (Dec. 31) or we will add back any compensation paid to contract laborers.





· Anyone claiming state and local taxes, (based on income), must report on Schedule B, Line A, (ITEMS NOT DEDUCTIBLE), and add back to net profit/loss if it was claimed as a deduction.

· INDIVIDUALS: Short term and long-term capital gains carried over from Federal Form 4797 or Federal Form 6252 to Federal Schedule D representing gain from the sale of property must be reported as income ONLY if used in your business or trade. Enter the gain/loss from the sale of property used in your trade or business per Federal Form 4797.

· Corporations: Transfer information from Schedule B, Line H/M to Schedule A Line 2/4, and attach Federal Form 1120 

· S-Corporations: Transfer information from Schedule B, Line H/M to Schedule A Line 2/4, and attach Federal Form 1120s.

· Partnerships: Transfer information from Schedule B, Line H/M to Schedule A Line 2/4 and attach Federal Form 1065.

· Contributions to KEOUGH Plans, Simplified Employee Pension Plan and Medical Insurance Premiums on behalf of partners or shareholders, and self-employment taxes are not deductible items. Must add back to Net Profit.
· *McCreary County Fiscal Court has enacted a Business Permit. Effective July 1st, 2017, you must pay an annual fee and receive a Permit to conduct your business in McCreary County. In addition to filing a Net Profit Return each year.  The Fee is $20 for businesses within the County. $50 for Itinerant businesses.

· ALCOHOL BEVERAGE SALES should be deducted from your Net Profit. A line has been added to the form in Schedule B Line L.
